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According to Colombia's official statistics institute (Departamento Administrativo Nacional de
Estadisticas, DANE), export income grew by 5.7% in the first four months of 1993. Nevertheless,
a 35% jump in imports in the first semester greatly offset export growth, raising concern that
exporters in the US and elsewhere may be dumping products on the Colombian market at below
average prices. From January-April, exports earned a total of US$2.315 billion, up from US$2.189
billion during the same period in 1992. According to DANE, much of the increase comes from
non- traditionals, the country's fastest-growing export sector. Income from non-traditionals which
now account for more than 50% of all exports climbed 13.8%, from US$1.076 billion in 1992 to
US$1.225 billion this year. Of the non-traditionals, the most-dynamic exports are precious and
semi-precious gems, which grew by 190% in value during January-April of this year. Among the
other non- traditional exports, fruits were up 10.8%, fresh cut flowers 13.3%, plastics 19.3%, and
clothing 23.7%. In fact, officials expect exports to grow even faster during the second half of the
year as local businessmen begin to take advantage of US market access benefits under the Andean
Trade Preference Act (ATPA). The US approved ATPA in 1992 as part of president George Bush's
campaign against narcotics production and trafficking in the Andean countries. Under the program,
some 90% of Colombia's exports especially non-traditionals are allowed to enter the US market duty
free, representing enormous trade and investment opportunities for Colombian businessmen. But
so far, few exporters have applied for ATPA benefits, since most businessmen are unaware of the
program due to lack of government publicity. As a result, in early June President Cesar Gaviria's
administration launched a promotional blitz to educate exporters over ATPA and assist them
in applying for program benefits. Throughout July, the Foreign Trade Ministry aided by the US
Embassy and the Colombian-American Chamber of Commerce organized a series of educational
conferences on ATPA for exporters. The government also set up a special telephone service to
provide quick responses to questions on ATPA by interested investors, and officials are planning an
aggressive campaign in the US for later this year to promote Colombian exports. Finally, the Gaviria
administration is also appealing for the US to help the country's agricultural exporters meet US
sanitary standards. With US assistance, for example, the government is working to develop fruit
treatment plants, and on Colombia's request, US officials are considering inspecting agroexports
before they leave they country. Despite such efforts, however, the growth in exports this year has
so far been greatly offset by a huge jump in imports. According to the National Customs and Tax
Office (Direccion de Impuestos y Aduanas Nacionales, DIAN), in the January-June period imports
totalled US$3.8 billion a 35% increase over the US$2.8 billion in imports reported in the same time
period in 1992. Imports of consumer goods alone jumped 100% in the first semester, climbing from
US$500 million in the first six months of 1992 to US$1 billion this year. Although the jump in imports
is generally attributed to Colombia's efforts to open its economy to foreign trade, many domestic
producers charge that foreign companies are dumping a wide array of goods especially agricultural
products at below average prices on the local market, thereby undercutting Colombian businesses.
In response, Colombia's Foreign Trade Institute (Instituto de Comercio Exterior, INCOMEX) has
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opened 20 investigations into alleged cases of dumping by foreign firms. In June, INCOMEX set
minimum prices for 60 imported agricultural products to protect local producers from subsidized
competition, especially from US, Mexican, and Venezuelan exporters. Among the products included
in the price lists are wheat, rice, flour, oilseeds, vegetable oil, animal feed, chicken, milk, butter,
cheese, and animal fats. In fact, INCOMEX already imposed anti-dumping fees on Mexican corn
imports, and the government is now considering similar measures against US poultry products.
According to the National Federation of Poultry Farmers (Federacion Nacional de Avicultores,
FENAVI), US poultry exporters benefit from an array of direct and indirect subsidies that amount
to 83% of the total cost of production. INCOMEX has also decided to re-impose minimum prices on
30 types of textiles. Local textile producers say that since the government lifted the minimum prices
in October 1992, the local market has been flooded with cheap textile imports, either smuggled
in as contraband or dumped by foreign firms at below-average prices. INCOMEX is also now
investigating a list of US chemical companies particularly Highmont USA and Amoco Chemical
on charges that their pricing policies illegally undercut Colombian producers. INCOMEX ordered
the probe after a government report showed that US polypropylene imports increased by 162.5% in
1992. [Sources: La Jornada (Mexico), 06/02/93; El Financiero International (Mexico), 06/14/93; InterAmerican Trade Monitor, 06/30/93, 07/09/93; La Republica (Colombia), 07/23/93; Agence FrancePresse, 06/24/93, 07/10/93, 07/12/93, 07/13/93, 07/16/93, 07/23/93, 07/29/93, 08/03/93]
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